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HIGHLIGHTS 

 

 Cazaly to earn a 95% interest in the Kaoko Kobalt Project in Northern Namibia 

 Mt Tabor Project - High grade Cobalt in rock chip samples to 2.57% Co 

 First pass drilling completed at 3 areas within the Bungonia Cobalt Project 

 Capital raising of approx. $1.5m completed in April 

 

 
Kaoko Kobalt Project (CAZ earning 95%)  
 
The Kaoko Kobalt Project is located in northern Namibia approximately 800km by road from the capital 

of Windhoek and approximately 750km from port of Walvis Bay (Figure 1). The region has excellent 

infrastructure and comprises exploration licence EPL6667, which was granted to local Namibian owned 

company KDN Geo Consulting CC (“KDN”) in February 2018 for an initial 3 year period. The Project is 

very large, being ~85 km long and covering an area of approximately 967 square kilometres and abuts 

Celsius Resources Limited’s (“Celsius”) (ASX:CLA) Opuwo Cobalt project.  

 
The Kaoko Kobalt Project is situated immediately to the north of, and abuts, Celsius’s Opuwo cobalt 

project and covers ~27km of the postulated continuation of the Co-Cu bearing DOF horizon. The region 

has only had cursory exploration in the past the results of which highlighted widespread base metal 

mineralisation and a regional 1km by 1km soils  programme delineated a 20km by 5km area of subdued 

magnetics coincident with anomalous Cu-Co-Zn-Mn at the Kamwe prospect (Figure 2). 

 

Further details are outlined in the Company's presentation and 26th March 2018 ASX announcement 

which are available on the Company’s website. 
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Figure 1. Map showing the location of the Kaoko Kobalt Project 

 

 

Figure 2. Geology of the Kaoko Kobalt project showing the potential extent of DOF 

Kaoko 
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ACQUISITION 

Cazaly has now finalised the acquisition of 100% of the capital in Australian unlisted proprietary 

company Kunene North Pty Ltd (“Kunene”). Kunene’s main asset is a Joint Venture with KDN Geo 

Consulting CC (“KDN”, a local Namibian company controlled by historically disadvantaged Namibians) 

who owns the EPL6667 licence. The KDN JV is administered through a jointly owned Namibian 

company, Philco One Hundred and Seventy Three (Proprietary) Limited (“Philco”). Full details of the 

transaction are outlined in the Company’s 26th March, 2018 ASX announcement. 

 

As a result of proceeding, the Company has issued 6 million CAZ shares to the vendors and KDN and 

is obligated to; 

 Spend N$3 million (~A$270,000) by 18 November 2020 on the project, 

 Issue 10.5 million fully paid CAZ shares upon the delineation of a JORC compliant resource 

containing at least 10,000t of contained cobalt (or other metal equivalent), and 

 Pay A$1 million (or issue fully paid CAZ shares to that amount) upon a formal Decision to Mine 

 

NEXT STEPS  

Cazaly is in the process of setting up a local exploration team and is designing its initial reconnaissance 

work which is due to commence shortly. This work will involve a detailed review of existing data, 

reconnaissance mapping, and surface sampling whilst the implementation of a regional airborne 

electromagnetic survey is being investigated. 

 

 

Mt Tabor Cobalt Project (CAZ 100%)  
 
 High grade Cobalt in rock chip samples to 2.57% Co, 8 of 10 analyses above 1.0% Co with an 

average of 1.65% Co 

 Project covers 311 sq. km including several historic Cobalt prospects 

 Limited modern exploration to date 

 

The company completed first pass reconnaissance rock chip sampling on the recently acquired Mt 

Tabor Cobalt Project in Queensland. Results confirm the project contains high grade cobalt 

mineralisation at surface and is prospective for other shallow high grade mineralisation associated with 

cobalt/manganese enrichment in Jurassic sandstone. 

 

The Mt Tabor Cobalt Project is located approximately 620km west of Brisbane and 220km north-west 

of Roma in the Western Downs district of Queensland. The Project covers Early Jurassic sediments on 

the south eastern margin of the Eromanga Basin.  
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Rock Chip Sampling 

 

A total of 10 rock chip samples were collected from the project area on two prospects known to contain 

cobalt/manganese mineralisation. Outcrop of cobalt/manganese ‘wads’ were located on flat lying 

arenaceous sandstone also containing manganese and cobalt mineralisation. Evidence of historic 

costeans and bulk sampling of mineralisation was noted in the field. All previous exploration data is 

being compiled into project databases for review and planning of further exploration. 

 

Rock chip results are tabled below: 

 

PROSPECT SAMPLE GDA94_E GDA94_N Co % Cu % Mn % Ni % 

Alpha BG0331 557444 7230812 0.11 0.01 7.72 0.00 

Mt Manganese BG0332 557975 7229582 0.84 0.22 21.5 0.07 

Mt Manganese BG0333 557975 7229582 2.52 0.23 19.0 0.21 

Mt Manganese BG0334 557975 7229582 1.85 0.19 14.6 0.14 

Mt Manganese BG0335 558011 7229524 1.32 0.23 22.7 0.12 

Mt Manganese BG0336 558014 7229469 2.52 0.25 22.4 0.28 

Mt Manganese BG0337 557956 7229623 2.57 0.22 18.7 0.24 

Mt Manganese BG0338 557956 7229623 1.79 0.24 19.3 0.15 

Mt Manganese BG0339 558111 7229503 1.52 0.19 15.1 0.10 

Bally Lethridge BG0340 560716 7233680 1.48 0.20 13.7 0.13 

 
 

 
 

Photo 1: Cobalt/Manganese Outcrop at Mt Manganese 
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Photo 2: Cobalt/Manganese Outcrop at Mt Manganese 

 

Bungonia Cobalt Project (CAZ 100%) 
  
 First pass drilling intersects cobalt/manganese mineralisation at Avanti and Osiers 

 Grades of up to 2m @ 0.25% Co and 4.33% Mn 

 Best intercept of 4m @ 0.20% Co from 5m (BNAC025) 

 Basement cobalt mineralisation intersected of up to 2m @ 0.06% Co 

 

During the Quarter the company completed a first pass shallow drill program on three prospects at the 

Bungonia Cobalt Project in New South Wales. 

 

The programme comprised a total of 66 air core drill holes for 726m. The majority of drill holes were 

completed over the Avanti Prospect (49 holes – 498m) where rock chip sampling and mapping had 

defined cobalt/manganese ‘grit’ style mineralisation over an area of approximately 700 by 150m. A 

further 10 holes (116m) were drilled at the Osiers Prospect into similar ‘grit’ cobalt/manganese 

mineralisation. At the Hillingdon prospect 7 drill holes were drilled (112m) into potential basement style 

cobalt/manganese mineralisation. 



 

Quarterly Report for March 2018 

 

 

Drilling did not intersect extensive cobalt mineralisation in the areas targeted in this first pass drilling at 

Avanti, Osiers and Hillingdon. However, many other targets remain to be followed up and negotiations 

with landowners for access are ongoing. 

 

Cobalt and manganese bearing grits were intersected in parts of both the Avanti and Osiers prospects, 

though not extensive, and indicates the mineralisation in these areas is patchy and not consistent along 

strike as hoped. The Hillingdon drilling did confirm that basement hydrothermal style mineralisation is 

present in the area and may warrant follow-up for potential larger tonnage cobalt targets. 

 
Best Intercepts From First Pass Drilling: 
 

Hole_ID Prospect 
GDA_Eas

t 
GDA_Nort

h 
GDA_RL 

Dip/Azi
m 

Intercept 

BNAC006 Avanti 763301 6130948 652 -90/0 1 m @ 0.07% Co, 0.39% Mn from 0m 

BNAC015 Avanti 763099 6131048 652 -90/0 1 m @ 0.11% Co, 1.68% Mn from 0m 

BNAC025 Avanti 763000 6130939 661 -90/0 4 m @ 0.20% Co, 2.71% Mn from 5m 

BNAC026 Avanti 763004 6131000 659 -90/0 4 m @ 0.05% Co, 1.32% Mn from 0m 

BNAC038 Avanti 762803 6131049 660 -90/0 2 m @ 0.25% Co, 4.33% Mn from 0m 

BNAC045 Avanti 762696 6130843 662 -90/0 2 m @ 0.25% Co, 2.42% Mn from 4m 

BNAC050 Osiers 768470 6133267 628 -90/0 1 m @ 0.07% Co, 0.60% Mn from 0m 

BNAC054 Osiers 768238 6133592 633 -90/0 2 m @ 0.16% Co, 1.41% Mn from 2m 

BNAC056 Osiers 768322 6133541 629 -90/0 2 m @ 0.06% Co, 0.90% Mn from 2m 

BNAC057 Osiers 768369 6133516 627 -90/0 1 m @ 0.05% Co, 0.47% Mn from 1m 

BNAC058 Osiers 768427 6133506 627 -90/0 5 m @ 0.10% Co, 0.92% Mn from 3m 

BNAC064 Hillingdon 759501 6128999 651 -90/0 2 m @ 0.06% Co, 3.52% Mn from 13m 

 
 

 

Parker Range Iron Ore Project (CAZ 100%) 
 
The project hosts a near mine-ready iron ore deposit located in the Yilgarn of Western Australia key 

features of which include ultra-low Phosphorous haematite ore, completed full DFS, located nearby to 

major infrastructure and has its key approvals to mine in place. The Company is in continued 

discussions with infrastructure advisors and is reviewing export solutions. The nature of the ultra-low 

phosphorous ore makes this orebody in demand as a blending ore. The Company notes that Cliffs 

Natural Resources has publically stated that they are closing down their Koolyannobbing operations 

and this should open up capacity at the Esperance Port which is the preferred export option for the 

Parker Range project. 
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Kurabuka Creek Project (CAZ 100%) 
 

The Kurabuka Creek Project comprisesf exploration licence application E09/2267 over 69 sub blocks 

in the Bangemall Basin of Western Australia. The area is prospective for shale hosted base metal 

mineralization as demonstrated by historic work. BHP reported rock chip sampling of workings in 1985 

containing lead mineralization between 245ppm and 28.1% Pb (2.12% Pb average) and zinc 

mineralization between 32ppm and 26.1% Zn (1.5% Zn average) from 20 samples. 

 

Cazaly has collated all open file data sets and is preparing for field reconnaissance work investigating 

the potential of this area to host significant mineralization. Grant of the tenement is expected during the 

current quarter. 

 

 

McKenzie Springs Project 

 

During the quarter the Company entered into an agreement with Orca Energy Limited (‘Orca’) whereby 

Orca may earn an upfront 51% working interest in McKenzie Springs for the following consideration: 

 

 $60,000 worth of OGY shares issued at 2 cents per share (IPO price) post 1:2 consolidation  

 10 million options in OGY (post consolidation) exercisable at 3 cents per share 3 years from 

date of readmission – this will be approximately 4.34% of the issued capital in OGY  

 Orca will also commit to expenditure of $500,000 within 18 months from readmission following 

which it will earn another 19% in the project to take its ownership in the project to 70%. 

 

The project is located immediately south & along strike of the Savannah Nickel Mine (Panoramic 

Resources Ltd), Kimberley, WA. Prospective ultramafic basal contact extends for ~15km. Work by 

Cazaly has identified high grade gossan samples returned 12.8% Cu, 1.92% Ni, 0.17% Co. The project 

is also within 10km of the Hexagon Resources McIntosh Graphite Resource. Reprocessing and imaging 

of historic VTEM data was completed by Cazaly with several conductor targets potentially representing 

graphitic units ready for follow up. Orca is planning to relist shortly. 
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Corporate 
 

On 24 April 2018, the Company announced the completion of a placement to professional and 

sophisticated investors to raise gross proceeds of approximately $1.54 million. The agreed issue price 

of the fully paid ordinary shares was $0.054 per share. 

  

These funds will be predominantly utilised to explore the Kaoko Kobalt project in Namibia as well as 

providing working capital. 

 

The Company still has the Controlled Placement Deed (CPD) in place with Acuity Capital. The CPD 

provides Cazaly with standby equity capital of up to $2m until April 2019. Importantly, Cazaly retains 

full control of the placement process, including having sole discretion as to whether or not to utilise the 

CPD. Cazaly is under no obligation to raise capital under the CPD. If Cazaly does decide to utilise the 

CPD, it is able to set a floor price (at its sole discretion) and the final issue price will be calculated as 

the greater of that floor price set by CAZ and a 10% discount to a Volume Weighted Average Price 

(VWAP) over a period of CAZ’s choosing (again at the sole discretion of CAZ). 

 
 
For further information please contact: 
 
Nathan McMahon  /  Clive Jones  
Joint Managing Directors 
Cazaly Resources Limited 
Tel: +618 9322 6283 
E: admin@cazalyresources.com.au  

 

Website: www.cazalyresources.com.au  
 
The information contained herein that relates to Exploration Results, Mineral Resources, Targets or Ore Resources and Reserves is based 
on information compiled or reviewed by Mr Clive Jones and Mr Don Horn, who are employees of the Company. Mr Jones and Mr Horn are 
Members of the Australasian Institute of Mining and Metallurgy. Mr Jones and Mr Horn have sufficient experience which is relevant to 
the style of mineralisation and types of deposit under consideration and to the activity which they are undertaking to qualify as a 
Competent Persons as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and 
Ore Reserves’. Mr Jones and Mr Horn consent to the inclusion of their names in the matters based on the information in the form and 
context in which it appears.  

mailto:admin@cazalyresources.com.au
http://www.cazalyresources.com.au/
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INTEREST IN MINING TENEMENTS AS AT 31st MARCH 2018 
 

TID PROJECT ENTITY % INT  TID PROJECT ENTITY % INT 

         

Managed     

Not 

Managed    

         

E77/1403 PARKER RANGE CAZI 100  E31/1019 CAROSUE CAZR 10 

L77/0220 PARKER RANGE CAZI 100  E31/1020 CAROSUE CAZR 10 

L77/0228 PARKER RANGE CAZI 100  M31/0427 CAROSUE CAZR 10 

L77/0229 PARKER RANGE CAZI 100  E37/1037 TEUTONIC BORE SAMR 100 

M77/0741 PARKER RANGE CAZI 100  M47/1450 HAMERSLEY LOFE 49 

M77/0742 PARKER RANGE CAZI 100  M80/0247 MT ANGELO CAZR 20 

M77/0764 PARKER RANGE CAZI 100  E39/1837 MT WELD CAZR 100 

P77/4162 PARKER RANGE SAMR 100      

P77/4164 PARKER RANGE SAMR 100      

E80/4808 MCKENZIE SPRINGS SAMR 100      

P15/6010  GLIA  SAMR 100      

P15/6014  GLIA  SAMR 100      

P15/6015  GLIA  SAMR 100      

P15/6016  GLIA  SAMR 100      

P15/6019  GLIA  SAMR 100      

P15/6020  GLIA  SAMR 100      

P15/6021  GLIA  SAMR 100      

P15/6022  GLIA  SAMR 100      

E38/3111 MOUNT VENN YAMW 100      

E38/3150 MOUNT VENN YAMW 100      

EPM26213  MOUNT TABOR (QLD) SAMR 100      

EL 8483  BUNGONIA (NSW) CAZR 100      

E09/2267 * KURABUKA CREEK SAMR 100      

Czech Rep * Horní Věžnice Discovery 80      

Czech Rep * Brzkov II Discovery 80      

         

         

         

* – application        
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Annexure 1. BUNGONIA DRILL HOLE LOCATION DETAILS  
 

 

Hole_ID Prospect GDA_Grid GDA_East GDA_North GDA_RL Dip/Azim Depth 

BNAC001 Avanti MGA94_55 763200 6130953 651 -90/0 9 

BNAC002 Avanti MGA94_55 763202 6131001 652 -90/0 9 

BNAC003 Avanti MGA94_55 763202 6131050 651 -90/0 6 

BNAC004 Avanti MGA94_55 763302 6131049 650 -90/0 6 

BNAC005 Avanti MGA94_55 763298 6130998 655 -90/0 6 

BNAC006 Avanti MGA94_55 763301 6130948 652 -90/0 9 

BNAC007 Avanti MGA94_55 763301 6130902 653 -90/0 2 

BNAC008 Avanti MGA94_55 763304 6130862 643 -90/0 15 

BNAC009 Avanti MGA94_55 763295 6130816 640 -90/0 6 

BNAC010 Avanti MGA94_55 763299 6130754 639 -90/0 6 

BNAC011 Avanti MGA94_55 763201 6130754 640 -90/0 6 

BNAC012 Avanti MGA94_55 763201 6130800 645 -90/0 9 

BNAC013 Avanti MGA94_55 763206 6130851 649 -90/0 9 

BNAC014 Avanti MGA94_55 763209 6130906 653 -90/0 6 

BNAC015 Avanti MGA94_55 763099 6131048 652 -90/0 6 

BNAC016 Avanti MGA94_55 763100 6131000 655 -90/0 9 

BNAC017 Avanti MGA94_55 763100 6130948 659 -90/0 6 

BNAC018 Avanti MGA94_55 763097 6130896 657 -90/0 12 

BNAC019 Avanti MGA94_55 763100 6130849 654 -90/0 6 

BNAC020 Avanti MGA94_55 763100 6130798 657 -90/0 6 

BNAC021 Avanti MGA94_55 763096 6130751 647 -90/0 6 

BNAC022 Avanti MGA94_55 762995 6130797 654 -90/0 9 

BNAC023 Avanti MGA94_55 763001 6130850 660 -90/0 6 

BNAC024 Avanti MGA94_55 762998 6130899 661 -90/0 12 

BNAC025 Avanti MGA94_55 763000 6130939 661 -90/0 15 

BNAC026 Avanti MGA94_55 763004 6131000 659 -90/0 15 

BNAC027 Avanti MGA94_55 763006 6131050 655 -90/0 15 

BNAC028 Avanti MGA94_55 762897 6131046 657 -90/0 21 

BNAC029 Avanti MGA94_55 762894 6131017 655 -90/0 17 

BNAC030 Avanti MGA94_55 762899 6130947 655 -90/0 15 

BNAC031 Avanti MGA94_55 762901 6130897 659 -90/0 15 

BNAC032 Avanti MGA94_55 762900 6130845 657 -90/0 9 

BNAC033 Avanti MGA94_55 762902 6130799 655 -90/0 9 

BNAC034 Avanti MGA94_55 762799 6130846 661 -90/0 15 

BNAC035 Avanti MGA94_55 762774 6130900 662 -90/0 9 

BNAC036 Avanti MGA94_55 762799 6130950 662 -90/0 18 

BNAC037 Avanti MGA94_55 762802 6131000 654 -90/0 22 

BNAC038 Avanti MGA94_55 762803 6131049 660 -90/0 17 

BNAC039 Avanti MGA94_55 762802 6131098 657 -90/0 14 

BNAC040 Avanti MGA94_55 762706 6131094 657 -90/0 12 

BNAC041 Avanti MGA94_55 762703 6131046 657 -90/0 10 

BNAC042 Avanti MGA94_55 762702 6130998 664 -90/0 18 

BNAC043 Avanti MGA94_55 762700 6130948 662 -90/0 12 

BNAC044 Avanti MGA94_55 762698 6130898 661 -90/0 4 

BNAC045 Avanti MGA94_55 762696 6130843 662 -90/0 12 

BNAC046 Avanti MGA94_55 762500 6130897 667 -90/0 7 
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Hole_ID Prospect GDA_Grid GDA_East GDA_North GDA_RL Dip/Azim Depth 

BNAC047 Avanti MGA94_55 762499 6130949 667 -90/0 3 

BNAC048 Avanti MGA94_55 762501 6130994 668 -90/0 5 

BNAC049 Avanti MGA94_55 762498 6131048 667 -90/0 7 

BNAC050 Osiers MGA94_55 768470 6133267 628 -90/0 16 

BNAC051 Osiers MGA94_55 768445 6133271 628 -90/0 22 

BNAC052 Osiers MGA94_55 768398 6133283 629 -90/0 15 

BNAC053 Osiers MGA94_55 768358 6133291 632 -90/0 12 

BNAC054 Osiers MGA94_55 768238 6133592 633 -90/0 9 

BNAC055 Osiers MGA94_55 768270 6133560 633 -90/0 7 

BNAC056 Osiers MGA94_55 768322 6133541 629 -90/0 7 

BNAC057 Osiers MGA94_55 768369 6133516 627 -90/0 10 

BNAC058 Osiers MGA94_55 768427 6133506 627 -90/0 8 

BNAC059 Osiers MGA94_55 768407 6133554 631 -90/0 10 

BNAC060 Hillingdon MGA94_55 759447 6128953 652 -90/0 21 

BNAC061 Hillingdon MGA94_55 759470 6128950 651 -90/0 15 

BNAC062 Hillingdon MGA94_55 759489 6128946 650 -90/0 19 

BNAC063 Hillingdon MGA94_55 759511 6128943 649 -90/0 18 

BNAC064 Hillingdon MGA94_55 759501 6128999 651 -90/0 18 

BNAC065 Hillingdon MGA94_55 759484 6129005 653 -90/0 3 

BNAC066 Hillingdon MGA94_55 759482 6129008 651 -90/0 18 

 

 

 

 

ANNEXURE 2. 

JORC Code, 2012 Edition – Table 1 
 
Section 1 Sampling Techniques and Data 

 

Criteria JORC Code explanation Commentary 

Sampling 
techniques 

 Nature and quality of sampling (eg cut 
channels, random chips, or specific 
specialised industry standard 
measurement tools appropriate to the 
minerals under investigation, such as 
down hole gamma sondes, or handheld 
XRF instruments, etc). These examples 
should not be taken as limiting the broad 
meaning of sampling. 

 Include reference to measures taken to 
ensure sample representivity and the 
appropriate calibration of any 
measurement tools or systems used. 

 Aspects of the determination of 
mineralisation that are Material to the 
Public Report. 

 In cases where ‘industry standard’ work 
has been done this would be relatively 
simple (eg ‘reverse circulation drilling was 
used to obtain 1 m samples from which 3 

 65 rock chip samples were collected at 
surface. 

 Fist sized representative samples from 
outcrop were collected to a maximum 
weight of 3kg and averaging 1-1.5kg. 

 Rock chip samples were sent to Bureau 
Veritas in Perth, sorted, crushed and 
pulverized to -75μm, split to produce a 
40g charge for Aqua Regia digest and 
analysis for Au, Ag, Al, As, Co, Cr, Cu, 
Fe, Li, Mn, Mo, Ni, P, Pb, Sc, Sn, Sr, Ti, 
U, V, W Zn and Zr by ICP and OES or 
MS finish. 
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Criteria JORC Code explanation Commentary 

kg was pulverised to produce a 30 g 
charge for fire assay’). In other cases more 
explanation may be required, such as 
where there is coarse gold that has 
inherent sampling problems. Unusual 
commodities or mineralisation types (eg 
submarine nodules) may warrant 
disclosure of detailed information. 

Drilling 
techniques 

 Drill type (eg core, reverse circulation, 
open-hole hammer, rotary air blast, auger, 
Bangka, sonic, etc) and details (eg core 
diameter, triple or standard tube, depth of 
diamond tails, face-sampling bit or other 
type, whether core is oriented and if so, by 
what method, etc). 

 No drilling conducted 
 

Drill sample 
recovery 

 Method of recording and assessing core 
and chip sample recoveries and results 
assessed. 

 Measures taken to maximise sample 
recovery and ensure representative nature 
of the samples. 

 Whether a relationship exists between 
sample recovery and grade and whether 
sample bias may have occurred due to 
preferential loss/gain of fine/coarse 
material. 

 No drilling conducted 
 

Logging  Whether core and chip samples have been 
geologically and geotechnically logged to a 
level of detail to support appropriate 
Mineral Resource estimation, mining 
studies and metallurgical studies. 

 Whether logging is qualitative or 
quantitative in nature. Core (or costean, 
channel, etc) photography. 

 The total length and percentage of the 
relevant intersections logged. 

 Geological information for each sample 
site has been recorded. 

 

Sub-sampling 
techniques 
and sample 
preparation 

 If core, whether cut or sawn and whether 
quarter, half or all core taken. 

 If non-core, whether riffled, tube sampled, 
rotary split, etc and whether sampled wet 
or dry. 

 For all sample types, the nature, quality 
and appropriateness of the sample 
preparation technique. 

 Quality control procedures adopted for all 
sub-sampling stages to maximise 
representivity of samples. 

 Measures taken to ensure that the 
sampling is representative of the in situ 
material collected, including for instance 
results for field duplicate/second-half 
sampling. 

 Whether sample sizes are appropriate to 
the grain size of the material being 

 

 Additional samples were collected from 
single locations where considered 
necessary for representation 

 No field duplicates samples were 
considered necessary for first pass 
reconnaissance 

 Appropriate sampling protocols were 
used to maximise representivity. 
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Criteria JORC Code explanation Commentary 

sampled. 

Quality of 
assay data 
and 
laboratory 
tests 

 The nature, quality and appropriateness of 
the assaying and laboratory procedures 
used and whether the technique is 
considered partial or total. 

 For geophysical tools, spectrometers, 
handheld XRF instruments, etc, the 
parameters used in determining the 
analysis including instrument make and 
model, reading times, calibrations factors 
applied and their derivation, etc. 

 Nature of quality control procedures 
adopted (eg standards, blanks, duplicates, 
external laboratory checks) and whether 
acceptable levels of accuracy (ie lack of 
bias) and precision have been established. 

 All rock chip samples were analysed 
using a 40g aqua regia digest with an 
MS finish. This is considered a partial 
digest Technique however in weathered 
samples it is considered to approximate 
a total digest assay. 

 The laboratory inserted standards, 
blanks and duplicate samples. Results 
are within tolerable limits 

Verification of 
sampling and 
assaying 

 The verification of significant intersections 
by either independent or alternative 
company personnel. 

 The use of twinned holes. 

 Documentation of primary data, data entry 
procedures, data verification, data storage 
(physical and electronic) protocols. 

 Discuss any adjustment to assay data. 

 All data has been checked internally by 
senior CAZ staff 

 Location data was collected using a 
handheld GPS and maps. Locational 
data is validated using GIS software in 
the office. 

 No adjustment to assay data has been 
made 

Location of 
data points 

 Accuracy and quality of surveys used to 
locate drill holes (collar and down-hole 
surveys), trenches, mine workings and 
other locations used in Mineral Resource 
estimation. 

 Specification of the grid system used. 

 Quality and adequacy of topographic 
control. 

 All location points were collected using 
handheld GPS in MGA 94 – Zone 55 

 The error in locational data is expected 
to be up to 10m in easting and northing 
and up to 20m in RL. 

Data spacing 
and 
distribution 

 Data spacing for reporting of Exploration 
Results. 

 Whether the data spacing and distribution 
is sufficient to establish the degree of 
geological and grade continuity 
appropriate for the Mineral Resource and 
Ore Reserve estimation procedure(s) and 
classifications applied. 

 Whether sample compositing has been 
applied. 

 Sample spacing was  adequate for first 
pass reconnaissance work of this nature 
and a product of access and exposure 
of the targeted lithologies  

 The rock chip sampling does not give 
adequate information on geological and 
grade continuity and can’t be used for 
the purpose of Mineral Resource 
estimation 

 No compositing of samples was 
conducted 

Orientation of 
data in 
relation to 
geological 
structure 

 Whether the orientation of sampling 
achieves unbiased sampling of possible 
structures and the extent to which this is 
known, considering the deposit type. 

 If the relationship between the drilling 
orientation and the orientation of key 
mineralised structures is considered to 
have introduced a sampling bias, this 
should be assessed and reported if 
material. 

 There is not enough information 
available from this sampling to 
determine an average grade or to 
determine sample bias 
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Criteria JORC Code explanation Commentary 

Sample 
security 

 The measures taken to ensure sample 
security. 

 Samples were delivered by CAZ staff 
directly to the laboratory in Perth 
Western Australia. The laboratory 
managed security of samples during 
prep and analysis 

Audits or 
reviews 

 The results of any audits or reviews of 
sampling techniques and data. 

 Data is audited and reviewed in house 
by senior staff. 

 
Section 2 Reporting of Exploration Results 
(Criteria listed in the preceding section also apply to this section.) 

Criteria JORC Code explanation Commentary 

Mineral 
tenement and 
land tenure 
status 

 Type, reference name/number, location 
and ownership including agreements or 
material issues with third parties such 
as joint ventures, partnerships, 
overriding royalties, native title 
interests, historical sites, wilderness or 
national park and environmental 
settings. 

 The security of the tenure held at the 
time of reporting along with any known 
impediments to obtaining a licence to 
operate in the area. 

 All sampling is located within granted 
EL8483, which is held 100% by CAZ 
through wholly owned subsidiary 
company Sammy Resources Pty Ltd 
(Sammy). Sammy signed Access 
Agreement for exploration with several 
property owners enabling access for 
sampling. 

 The tenement is in good standing with no 
known impediments 

Exploration 
done by other 
parties 

 Acknowledgment and appraisal of 
exploration by other parties. 

 Historic holders of the Project area 
include Stuart Metals (Cobalt Resources 
NL), Central West Gold NL, McIntyre 
Mines Pty Ltd, North Broken Hill Ltd, VAM 
Ltd and ABx2 Pty Ltd 

 Stuart Metals (Cobalt Resources NL) 
conducted shallow RAB drilling but failed 
to penetrate deeper than 10m due to hard 
stratigraphy. Previous drilling had been 
conducted by VAM, North Broken Hill and 
McIntyre Mines with some success. 

 Rock chip sample programs were 
undertaken by Stuart Metals (Cobalt 
Resources NL) and North Broken Hill 

 All previous work is being compiled and 
added to the project data base 

Geology  Deposit type, geological setting and 
style of mineralisation. 

 Tertiary sandstone (“grit”) hosted cobalt 
and manganese mineralization associated 
with leaching or lateritisation. Base metal 
and gold mineralization is also targeted.  

Drill hole 
Information 

 A summary of all information material 
to the understanding of the exploration 
results including a tabulation of the 
following information for all Material drill 
holes: 
o easting and northing of the drill hole 

collar 
o elevation or RL (Reduced Level – 

elevation above sea level in metres) 

 No drilling conducted 
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Criteria JORC Code explanation Commentary 

of the drill hole collar 
o dip and azimuth of the hole 
o down hole length and interception 

depth 
o hole length. 

 If the exclusion of this information is 
justified on the basis that the 
information is not Material and this 
exclusion does not detract from the 
understanding of the report, the 
Competent Person should clearly 
explain why this is the case. 

Data 
aggregation 
methods 

 In reporting Exploration Results, 
weighting averaging techniques, 
maximum and/or minimum grade 
truncations (eg cutting of high grades) 
and cut-off grades are usually Material 
and should be stated. 

 Where aggregate intercepts 
incorporate short lengths of high grade 
results and longer lengths of low grade 
results, the procedure used for such 
aggregation should be stated and some 
typical examples of such aggregations 
should be shown in detail. 

 The assumptions used for any 
reporting of metal equivalent values 
should be clearly stated. 

 No weighted averages, aggregates or 
metal equivalent values are reported 

Relationship 
between 
mineralisation 
widths and 
intercept 
lengths 

 These relationships are particularly 
important in the reporting of Exploration 
Results. 

 If the geometry of the mineralisation 
with respect to the drill hole angle is 
known, its nature should be reported. 

 If it is not known and only the down 
hole lengths are reported, there should 
be a clear statement to this effect (eg 
‘down hole length, true width not 
known’). 

 No drilling conducted 
 

Diagrams  Appropriate maps and sections (with 
scales) and tabulations of intercepts 
should be included for any significant 
discovery being reported These should 
include, but not be limited to a plan 
view of drill hole collar locations and 
appropriate sectional views. 

 Refer to Maps, Figures and Diagrams in 
the document 

Balanced 
reporting 

 Where comprehensive reporting of all 
Exploration Results is not practicable, 
representative reporting of both low 
and high grades and/or widths should 
be practiced to avoid misleading 
reporting of Exploration Results. 

 All sample results from the program are 
reported in the document 

Other 
substantive 

 Other exploration data, if meaningful 
and material, should be reported 
including (but not limited to): geological 

 All meaningful and material information is 
reported 
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Criteria JORC Code explanation Commentary 

exploration 
data 

observations; geophysical survey 
results; geochemical survey results; 
bulk samples – size and method of 
treatment; metallurgical test results; 
bulk density, groundwater, geotechnical 
and rock characteristics; potential 
deleterious or contaminating 
substances. 

Further work  The nature and scale of planned further 
work (eg tests for lateral extensions or 
depth extensions or large-scale step-
out drilling). 

 Diagrams clearly highlighting the areas 
of possible extensions, including the 
main geological interpretations and 
future drilling areas, provided this 
information is not commercially 
sensitive. 

 Further mapping and geochemical 
sampling is planned followed by drilling is 
expected to commence within Q1-2 2018 

 

 

 

 

 

 

 
 


